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Independent Auditor’s Report

To the Members,
M{s, Softvan Pvt Ltd.

Report on Audit of Financial Statements

{pinion

We have audited the accompanying financial statements Mfs, Softvan Pvt Ltd (“fhe
Company ™) which comprises the Balance Sheet as at March 31, 2022, the Statement of Profit
and Loss for the year ended on that date, and a summary of significant accounting policies
and other explanatory information (hereinafter referred to as “the Financial Statements”).

Tn our opinion and to the best of our information and according to the explanations given to
us, the aforesaid Financial Statements give the information required by the Companies Act,
2013 (“the Act”) in the manner so required and give a true and fair view in conformity with
the accounting standards prescribed under scetion 133 of the Act read with the Companies
(Accounting Standards) Rules, 2006, as amended, (*AS”} and other accounting principles
generally accepted in India, of the state of affairs of the Company as at March 31, 2022, the
Profit for the year ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on
Auditing (SAs) as specified under section 143(10) of the Act (SAs). Our responsibilities under
those Standards are further described in the Auditor’s Responsibilitics for the Audit of the
Financial Statements section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India
(ICAT} together with the independence requirements that are relevant to our audit of the
financial statements under the provisions of the Act and the Rules made there under, and we
have fulfilled our other ethical responsibilities in accordance with these requirements and the
ICAI's Code of Ethics. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion on the Financial Statements.

Other Information - Board of Directors’ Report

The Company’s Board of Directors is responsible for the preparation and the presentation of
its Report (herein after called as “Beard Report”) which comprises various information
required under section 134(3) of the Companies Act 2013 but does not include the Financial
Statements and our auditor’s report thereon. ’
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Qur opinion on the financial statements does not cover the Board Report and we do not
express any form of assurance or conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to rehd the
Board Report and in doing so, consider whether the Board Report is materially inconsistent
with the financial statements or our knowledge obtained during the course of our ajdit or
otherwise appears to be materially misstated.

Tt, based on the wark we have performed, we conclude that there is a material misstatement
of this Board Report; we are required 1o report that fact. We have nothing to report1in this
regard. ‘

Responsibility of Management and Those Charged with Governance for Financial
Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of
the Act with respect to the preparation of these linancial Statements that give a true and fair
view of the financial position, financial performance, and cash flows of the Company in
accordance with the AS and other accounting principles generally accepted in India. This
responsibility also includes maintenance of adequate accounting records in accordance with
the provisions of the Act for safeguarding of the assets of the Company and for preventing
andd detecting frauds and other itregularities; selection and application of appropriate
implementation and maintenance of accounting policies; making judgments and estimates
that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and
completencss of the accounting records, relevant to the preparation and presentation of the
Financial Statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

In preparing the Financial Statements, the Board of Directors is responsible for assessing the
company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using Lhe going concern basis of accounting unless management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to
do so.

The Board of Dircctors arc also responsible for overseeing the company’s financial reporting
process




Auditor’s Responsibility for the Audit of the Financial Statements

A. Our objectives are to obtain reasonable assurance about whether the Financial Statements
as a whale are free from material misstatement, whether due to fraud or error, and to issue
an auditor's report that includes our opinion. Reasonable assurance is a high level of
assurance but is not a guarantee that an audit conducted in accordance with SAs will always
detect a material misstaternont when it exists, Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably b¢
expected to influence the economic decisions ol users laken on ihe basis of these Financial
Statements.

B. As part of an audit in accordance with SAs, we excercise professional judgment and
maintain professional skepticism throughout the audit. We are also:

L. Tdentify and assess the risks of material misstatoment of the financial statements, whether
due to fraud or crror, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control,

2. Obtain an understanding of inlernal financial controls relevant to the audit in order to
design audit procedures that are appropriale in the circumstances but not for the purpose of
expressing an opinion on the etfectiveness of the Company’s internal control.

3. Evaluate the appropriateness of accounting policics used and the rcasonableness of
accounting estimates and related disclosures made by management.

4. Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based en the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required fo draw attention in our auditor’s report to the related disclosures in the Financial
Statements or, if such disclosures are inadequate, to modify our opinicn. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Company to cease to continue as a going concern.

5. Lvaluate the overall presentation, structure, and content of the Financial Statements,
including the disclosures, and whether lhe Tinancial Statements represent the underlying
transactions and events in a manner that achicves fair presentation.




C. Materiality is the magnitude of misstatements in the Financial Statements that,
individually or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the Financial Statements may be influenced. We consider quantitative
materfality and qualitative factors in (i} planning the scope of our audit work and in
evaluating the results of our work; and (i) to evaluate the effect of any identified
misstatements in Lhe Financial Statements.

. We comimunicate with those charged with governance regarding, among other matters,
the planned scope and tming of the audit and significant audit findings, including any
significant deliciencies in inlernal conlrol that we idenlily during cur audit.

L. We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them
all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards,

Report on Other Leeal and Regulatory Requirements

A, Asrequired by Section 143(3} of the Act, based on our audit we report that;
1. We have sought and obtained all the informaticn and explanations which to the best of our
knowledge and belicf were necessary for the purposes of our audit.

2. In our opinion, proper books of account as requived by law have been kept by the Company
so far as itappears trom our examination of those books.

3. The Balance Sheet, the Statcment of Profit and Loss dealt with by this Report are in
agreement with the relevant books of account.

4. In our opinion, the aforesaid financial statements comply with the AS specified under Section
133 of the Act, read with Rule 7 of the Companies (Accounts) Rules,2014.

5. On the basis ot the written representations received from the directors as on March 31, 2022,
taken on record by the Board of Directors, none of the directors is disqualified as on March 31,
2022 from being appointed as a director in terms of Section 164 (2) of the Act.

6. With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companics (Audit and Auditors) Rules, 2014, as amended in our opinion and (o the best
of our infermation and according e the explanations given to us:
i. The Company does not have anv pending litigations which would impact its financial
statements.




ii. The Company did not have any long-term contracts including derivative contracts for
which there were any material foresecable losses,

fii. There has been no delay in transferring amounts, required to be transferred, to the
Investor Education and Protection Fund by the Company.

B. This report includes a statement on the matters specified in paragraphs 3 & 4 of the
Companies {Auditor's Report) Order, 2020, issued by the Central Government in terms of
section 143(11) of the Compandcs Act, 2013 and annexed as “Annexure -A”

Flace: Ahmedabad Rupesh Mehta & Associates
Date: 26/08/2022 . Chartered Accountants
FRN: 119198W
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Rupesh P Mehta
(Proprietor)
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SOFTVAN PRIVATE LIMITED
ANNEXURE A TO THE AUDITOR’S REPORT

The Annexure referred to in our report to the members of SOFTVAN PRIVATE LIMITED
("the Company’) for the year Ended on 318 March 2022, We report that:

i,

In respect of its Proporty, Plant and Equipment:

a)

{A}The Company bas maintained proper records showing full particulars
including quanttative details and situation of Property, Plant and
Eguipment based on available information.

{B) As explained to us, the company is maintaining proper records showing full
particulars of intangible assets if any.

b) As explained to us, all the Property, Plant and Equipment have been physically
verified by the management in a phased periodical manner, which in our
opinion is reasonable, having regard to the size of the Company and nature
of its assets. INo material discrepancies were noticed on such verification.

c) With respect ko immovable propertics {(other than properties where the Company
is the lessee, and the lease agreements arve duly exccuted in favour of the
Company} disclosed in the financial statements included in are held in the namc
of the Company.

d}) The company has not revalued its Property, Plant and Equipment {including
Right of Use assets) or intangible assets or both during the vear.

e) There are no proceadings initiated or pending against the Company for holding
any benami property under the Benami Transactions (Prohibition) Act, 1988 (as
amended in 2016} and rules made therennder.

In respect of ils inventories:

As per the information and explanation given to us, the inventory, if any, has been
physically verified at reasonable intervals during the year by the management In our
opinion, the frequency of verification is reasonable. As per the information and
explanation given lo us, 1w material discrepancies were noticed en physical
verification. The Company has not been sanctioned any working capital facility from
banks or financial instituiions at any point of time during the year and hence
reporting under clause (if)(b) of the Order 1s not applicable.

According to the information and explanations given to us, the company has not
granted any loans, secured or unsecurced, to any companies, firms, Limited Liability
Partnerships or other parties covered in the register maintained under section 189 of
the Act. Therefore, the provisions of Clause (ifi) of paragraph 3 of the CARO 2020
are not applicable to the Company.




.

V.

Vi,

Vil

wili,

ix.

The Company has not granted any loans, macde investments or provided guarantees
or securities which are of the nalure covered by section 185 & 186 of the Companies
Act,2013 and henee reporting under clause (iv) of the Order is not applicable.

According to the information and explanations given to us, the Company has not
accepted any deposit or amounts which are deemed to be deposits from the public,
Therefore, the provisions of Clause (v) of paragraph 3 of the CARC 2020 are not
applicable to the Company.

According o the information and explanations given to us, the maintenance of records
pursuant o sub-section (1} of Section 148 of the Companies Act, 2013 has not been
prescribed by the Central Government, in respect of the activities carried on by the
COMpPany.

In respect of statutory dues:

a} According to the records of the Company, the company is generally regular in
deposiling with appropriate authorities undisputed statotory dues including
provident {und, investor cducation protection fund, employees” state insurance,
income tax, Goods and Service tax, Cess and other material statutory dues applicable
to it
According to the information and explanations given to us, no undisputed amounts
payable in respect of income tax, Goods and Service Tax and Cess were in arrears,
as at 31/03/2022 for a period of more than six months from the date they became
pavable.

b} According to the information and explanations given to us, there are no undisputed
amounts dues in respect of Goods and Service tax, income tax, custom duty, wealth
tax, excise duty and Cess which have not been deposited.

The Company has not surrendered or disclosed any transactions, previously unrecorded
as income in the book of accounts in the tax assessments under the Income Tax Act
during the year.

(a) ‘The Company has not defaulted in the repayment of loans or other borrowings
or in the payment of interest thereon to any lender during the year.

(b) The Company has not been declared willful defaulter by any bank or financial
institution or government or any government authority.

fc) Term loans availed by the Company were applied by the Company during the
year for the purposes for which the loans were obtained.

id) (On an overall examination of the financial statements of the Company, funds

raised on short-term basis have, prima facie, not been used during the year for
lomg-term purposes by the Company.




xi.

®11.

111,

Xiv,

LA L

(c) The Company does not have any subsidiary or associate or juint venture
during the year and hence, reporting under clausc (ix)e) & {f} of the Order is
not applicable.

(f) the company has not raised loans during the year on the pledge of securitics
held in its subsidiarics, joint ventures or associate companics.

(a) According to the information and explanations given to us, The Company has
nel raised moneys by way of initial public offer or further public offer
{including debt instrument) and term loans.

{b) According to the information and explanations given to us and on basis of our
examination of the records of the company, the company has not made any
preflerential allotment or private placement of shares or convertible debentures
(fully, partially or optionally convertible} during the year. Accordingly, clause
Hx){b) of the order is not applicable.

To the best of our knowledge and on our audit pracedures and according to the

information and explanations given to us

(a) No fraud by the company or any fraud on the company by its officers
or employees has been noticed or reported during the course of our
audit that causes the Anancial statements to be materially misstated.

{t) No report under sub-section (12) of Section 143 of the Companics Act
has been {iled by the auditors in Form ADT-4 as prescribed under rule
13 of Companics (Audit and Auditors) Rules, 2014 with the Central
Government,

{c) As represented to us by the management, there are no whistle blower
complaints received by the company during the year.

The Company is not a Nidhi Company and hence reporting under clause (xii)
of the Order is not applicable.

Based on our audit procedures and according to the information and explanations given
to us, all transactions with related partics are in compliance with sections 177 and 188 of
Companies Act, 2013 where applicable and the details have been disclosed in the
financial statements etc. as required by the apylicable accounting standards.

In our apinion and based on our oxamination, the company does not have an internal
audit system and is not required to have an internal audit system as per provisions of
the Companies Act 2013.

Based on our audit procedures and according to the information and explanations
given to us, The Company has not entered inteo any non-cash transactions with directors
OF persens connected with him.




xvl,

{a) According to the information and explanations given to us, the company is not
required to be registered under section 45-1A of the Reserve Bank of India Act, 1934.

(b} the company has not conducted any Non-Banking Financial of Housing Finance
activities. Accordingly, reporting under clause 3(xvi){b) of the Order is not
applicable.

(c} the company is not a Core Investment Company (CIC) as defined in the regulations
made by the Reserve Bank of India. Accordingly, reporting under clause 3{xvi}{c} of
the Order is not applicable,

(d) The company is not part of any group {as per the provisions of the Core Investment
Companies (Reserve Bank) Direction, 2016 as amended). Accordingly, reporting
under clause 3(xvi){d) of the Order is not applicable.

The Company has not incurred any cash Iosses during the financial year covered by our
audit and the immediately preceding financial ycar.

xviii. There has been ne resignation of the statutory audilors of the Company during the year.

N,

According to the information and explanations given to us and on the basis of the
financial ratios, ageing and expected dates of realization of financial assets and payvment
of financial liabilities, other information accompanying the financial statements, our
knowledge of the Board of Directors and management plans and based on our
examination of the evidence nothing has come to our attention, which causes us to
belicve that any material uncertainty exists as on the date of the audit report that
company is not capable of meeting its liabiliies existing at the date of balance sheet as
and when they fall due within a period of one year from the balance sheet date, We
however state that this is not an assurance as to the future viability of the company. We
Further state that our reporting is based on the facts up to the date of the audit report
and weneither give any guarantee nor any assurance that all liabilities falling due within
a period of one year from the balance sheet date, will get discharged by the company as
and when they fall due,

The Company was not having net worth of rupees five hundred erore or more, or
turnover of rupees one thousand crore or more or a net profit of rupees five crore or
more during the immediately preceding financial year and hence, provisions of Section
135 uf the Actare notapplicable to the Company during the year. Accordingly, reporting
under clause 3(xx)(a) & (b) of the Order is not applicable for the year.




¥xi.  The Company is not having any subsidiary, joint venture or associate company and as
such the Company is not required to prepare consolidated financial statements. Hence,
the provisions of paragraph (xxi) of the Order are not applicable to the Company.

Date: 26/08/2022 For, Rupesh Mehta & Associates
Place: Ahmedabad Chartered Accountants
N FR No. 119198W

W
Rupesh P. Mehta
(Proprietor)
M.No.: 106277
UDIN: 22106277 AQEOKD2955




SOFTVAN PRIVATE LIMITED
CIN: U72200G12020PTC113564

BALANCE SHETT AS AT 31st March 2022
(f in thousands uniesy olherwise stated)

A at 315t March 2022 As at 31st March 2021

Particulars PNte

No

I. DQUITY & LIABIITTIES
{1) Share Holders' Fands ;.
(2] Share Capital 1
(b] Feserves & Surplus

1,000.00
9,377.28

{2} Share application money pending allotment .

3] Mun - {Currend Liabilitics
() Lory-Term Borrowing N
ib] Deleresd Tax Liahillics iMer) =
(e Othar tong-torm lakbilibes =
{d} Long-trm pronisons x

(4] Corrend Liabilities
{a) Shert Teren Tioreowing 3 -
{b} Trade Fayables 1,153.96
() Other Current labilitios 5 77934
{d} Sheat Term Provision <

10,377.28

1,933.35

Total .....

12,310.63

I ASSELS
(1) Noo - Current Assels

Properly, Plant & Equipment and Inlagibla

(a) AsEeks 6
{i] Property, Plant & Equipment 1,991.10
(i) iotangible Agsets .
{iLi] Cupital work-dn-progress -
{iv) Intangibls assets under devolopment -

(b} Den Current Tnvestment -

{£] Deferted Tax Assol 2078

() Lomg-term T oans and Advances -

fel Crther MNon-Current Asscls 7 196.50

(2} Current Assets
{8} Current investments -
(B) lrovenkories -
[c} Trade Receivahles 8
{d] Cash & Cash Feuivalents
(e} Short-lerm loans and advances 10
iy Other Current Asset

1,495.56
276717
5421.54

218.00

240835

9.902.25

Totkal .....

12,510,863

1,000.00
5,851.03

8,186.65
1,512.99
463 88

2,657.49

6,551.03

10,163.51

17,014.54

2,921.90

14.092.65

17,014.54

Significant Accounting Policies 17

The MNotes veferred 4o above form an © ntegral purt of 1he Balanece shogt
As peT our audit repect of even dake

For Rupesh Mehta & Associates
Chartered Accounlants
FRMo. 1191 9444

l\.

hf\l

e

Nimesh Narendrabhai

For Seftvan Mrivate Limited
On Behalfl of Board of Directora

G

Shaishay Amitbhai Shah

Rupesh P Mehta Manek
Froprietor Director Director
MNg, 106277 DIN: 07388549 DTN (7894728

Plaws : Alonedabad
Drates ; 29-0U8-202%

Flace - Ahmadabad
Dale @ 26-08-H122
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SOFTVAN PRIVATE LIMITED
CIN: U72200G[2020PTCI13564
PROFIT & LOSS STATEMENT FOR TIIE YEAR ENDED 31st March 2022
(¥ in thousands unless otherwise stated)

Partculars Note| 1st April 2021 to | 13th May 2020 to
No. | 3Ist March 2022 | 31st March 2021
I|Revenue from Operations 12 67,840 28 60,795.56
II{Other Income 13 4061 248.87
HI|TOTAL INCOME (I +II} 68,255.59 700443
IV |EXPENSES

Material Purchase - =
Cost of Materials Constmecd F -
Purchases of stock in (rade = -
Changes in inventories - =

Employee Benefit Expenses 14 36,071.35 21,605 45
Finance Costs 15 111.87 10942
Depreciation and Amortization Expenses 3] 143644 117262
Other Exponses 16 25,937 02 3031147
TOTAL EXPENSES b3.546.68 62,198.99
V|Profit before Exceptional and Exfraordinary 4,712.21 7.844.44

Iterns and Tax (III-IV)
Vl1{Excoptional Trems = -
VII|Profit before Extraordinary ltems and Tax 4,712.1 784844

VII|Extracrdinary [tems - -
IX|Profit Before Tax 47122 7.h4d .44
X|Tax lxpense
Current Tax 1,330.70 206943
Deferred 'l'ax (144.74) (76.01)
XI|Profit/{T.oss) for the period from Continuing 3,526.25 5,851.03

Operations{IX-X)
XM Profit/ {Loss) from Discontinuing Operations -

XM Fax Fxpense of Thscontinu ing Operations - -
X1V |Frofit/{Loss) from Discontinuing Operations o -
{after tax){XIT-XIII)

XV |Profit{Loss) for the Fenod{XT+XTV) 3,526.25 5,851.03
X¥VI|Earnings per Equity Share
-Basic 0.04 .06
-Diluted 0.4 006
Significant Accountine Policies 17 l |

The INotes referred to above form an integral part of the Profit and Loss Statement,
As per our report of even date

For Rupesh Mehta & Associates For Softvan Private Limited
Chartered Accountants Om Behalf of Board of Directors c{"“’wl‘
FENo. 119158W

th @bé‘wp

W LAt
Rupesh P Mehta Nimesh Warendrabhail Shaishav

Manek Amitbhai Shah
Proprietor THrector Director
MNo, 106277 DIN: 07338549 DIN: 0784723
Mace : Ahmedabad Plare : Ahmedabad

Date : 26-03-2022 Date ; 26-08-2022



SOFI'VAN PRIVATE LIMITED

CIN: U72200GTN20PTC113564

Noles forming part of the Balance Sheet as at 31st March 2022

1. Share Capital

1.7 Authorized, Tssued, Subseribed and Paidep share capital
(% in thousands unless otherwise stated)

Particulars As at 31st March 2022 As at 31st March 2021
Numberof | Amount | Numberof | Amount
Shares Shares
Authorized Share Capital
Equity Shares of ¥ 10.00 each 1,00,000 1,000.00 1,00,000 1,000.00
Total 1,00,000 1,000.00 1,00,000 1,000.00
Issued Share Capital
Equity Shares of  10.00 each 1,00,000 1,000.00 100,000 1.,000.00
Total 1,00,000 1,000.00 1,00,000 1,000.00
Subscribed and Fully paid
Equity Shares of  10.00 each 1,00,000 1,000.00 1,00,000 1,000.00
Total 1,00,000 1,000.00 1,00,000 1,000.00
1.2 Reconciliation of share capital
(X in thousands unless otherwise stated)
Particulars As at 31st March 2022 As at 31st March 2021
Number of | Amount | Numberof | Amount
Shares Shares
Equity Shares (Face Value Rs 10.00)
Shares outstanding at the beginning of 1,00,000 1,000.00 - -
the year
Shares Issued during the year - - 1,00,000 1,000.00
Shares bought back during the year - - - -
Shares outstanding at the end of the 1,00,000 1,000.00 1,00,000 1,000.00
year
1.3 Shareholders holding more than 5% of Sharc
Particulars As at 31st March 2022 As at 31st March 2021
No of % of No of % of
Shares holding Shares holding
Shaishav Shah 30,000 30% 30,000 30%
Nimesh Manek 30,000 30% 30,000 30%
Harshal Trivedi 30,000 30% 30,000 30%
Yishal Modi 10.000 10% 10,000 10%
1.4 Promoters Holding
As al 31sf March 2022 As at 31st March 2021
No of % of total No of % of total
Particulars Shares shares Shares shares
Equity shares with voting rights
Shaishav Shah 30,000 30.00% 30,000 333%
Nimesh Manek 30,000 30.00% 30,000 3323%
Harshal Trivedi 30,000 30.00% 30,000 33.33%
1.5 Reconciliation of Promoters Holding (% in thiusands unless otherwise stated)
A at 31kt March 2022 A3 at 31st March 2021
MNumbcer of | Amount | Number of | Amount
Particulars Shares Shares
Eguity Shares (Tare Value s 10.00]
Shares outstanding at the beginning of the Q1,0 100 - <
VEAT
Shares Lesued during the year - 1l = LANE S
Shares bought back during the year = £ =
Shares culslanding at the end of the vear g0y (00 Q0000 0,000




SOFTVAN PRIVATE LIMITRD

CIN: Ur22MG12020TT135604

Notes forming part of the Balance Shest as af 31st Mach 2022
1% in thousands unless othorwise glated)

Motes : 1: Reaerve & Surplus

Farticulars Agat Slst Mareh 2022 | As at 31at Maceh 2021
[1] Smorplus
Opuning halagce 585103 (k[
Ml Trofit / (1oss) Dueing the Year 352625 B33
Addf{Lers) = Adjustmcnts for Dailerred Tax = =
Clusing balange ER e 585103
Total ..... 37725 585100

Notes ! 3 Short Term Boroowing

(¥ in thousands unlesd otherwise stated)

Particulars g at 31sf March 2023 | Ak at 31at March 2021
Secured - -
Unzeciieed
Loauws and advances leoon refated parties - 8,186.65
Total ... - 8,186,685

Notes : 4: Trade Payables

(% in thousands noless ofhernvise stated)

Particulars Asat 31st March 2022 | As af 31st March 2021

Acceptances = -
Trnde payables

Untal culstadiog dues of enicea aod small

enterprises -

Lalal gulstancding dues ol ©raditors other than

midero and small eaterprises 11346 1511w

Total ..... 1,153.96 1,512.99

4.1 Irade Payables aging schedule an on Warch 31, 2022 and March 21, 2021

Tarbicolars

ot Due

Crutstanding for follow Ing perivds from doe date of paymu:nl

Less than 1 year

1-2 years

-3 years

More then 3
YVEATS

Tutal

(11 WEME
as in A 1-0E. 0
afan 5105301

(i) hlers
as on 21-03-20022
s o 2103206

(1] Dimputed dues - WSHE
s omn 314032023
a5 nn 3432021

(v Disputed dues - Crbers
a5 nn 314032022
as on 31-03-2021

1,153.958
151249

1153.%
151255

Total Trade Fayable as ag 33-03-2022

1,153.%¢

145394

|Tutal Trade Favalle as at 31-03-201

1512w

1512w




Nides 2 50 Cher covrent Habil L les

[ im thogen 2 ncls

undess otherwise stated)

Particulars A at Fst March 2022 | As at 31st Mavch 2041
Advance from Customur T4z 323
Sturutory Lues Ge7, 81 ARDLES
rther Fayables 3% -
Total ... EFER: 463,88
Motes - 7 {ther Noo-Coment Asseta {7 in thousands unless nEherw ise statod)
Tarficolars Asal 3zt Macch 222 | As at 315 March 221
Securily Doepusits
Sacured. Comsldered gl - .
Cnseured, Consid ered pood 156,50 1BE.00
Tofal ..... 156.50 183.00
Moles & : Trade Hecrivables (% in thewsandy wnless itherwise stated)
Particulars A9 af Flot March 2022 | As e Jtan March 2021
Qutstanding for less than & months from the due
rans -
Unsecoerl, vonsidered good 149556 437324
Quistanding for more than 6 months from the doe
dale
Unsecured, considered good - -
Total ..... 1,495.56 4373.24

4.1 Trnle Keceivables ageing schedule 4% on March 31, 2022 and March 31, 221,

Particulars

Qutstanding for following periods from due date of payment

Mot Due

Less than b months

& months -
1 year

1-2 years

2-3 years

Mare
than 3
years

Tatal

(1] Tradispuateed “Lrade recaivables - considered
pood

s on 31-03-2022

as on 31-03-2021

(1i] Undisputed Trade Recs hvables - which have
significant increase in credit risk

as on 31-03-2022

as on 31-03-2021

(iii) Undisputed Trade Receivables - credit
Iimpaired

as on 31032022

as on 31-03-2021

{iv) Disputed Trade Receivables—considered
poodd

lag on 31-03-2022

as om 31-03-2021

(v} Disputed Trade Receivables - which have
significant increase in credit risk

as on 31-03-2022

as on 31-03-2021

|wi) Disputed Trade Receivables - credit
tmpaired

s -GG

as on 310530

1.493.56
437324

1,496 55
4370

otal Trade Receivable As on 31-03-2022

149556

149556

otal Trade Receivable As on 31-03-2021

4373.24

437324
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Notes : 9: Cagh & Cash Equivalents

(% in thousands unless otherwise stated)

Particvlars As at 315t March 2022 As at 31at March 202]
Cagl on Hand 7T o642
Balances with Banks ;
I Current Aceounts wih Bank 2,546,460 5,790 20
Fank deposits with more than 12 months
maturity 12180 115590
Total ..... 276717 547161

Notes : 10 ; Short-term loans and advances

(¥ in thousands unless otherwise stated)

Particulars As at 315t March 2022 | As at 31st March 2021
Dther Loans and Advances
Balance with Government Authorites hd16.64 4,102 .86
Lo & Advances to Employees 440 9010
h Total ..... 5,421.54 4,201.96
Notes : 11 : Other Current Assets (T in thousande unless otherwise stated)
Farticulars Ag at 3st March 2022 | As at 31st March 2021
Advance to Creditors 3281 437,83
Other rocoivables 185.10 -
Tolal ..... 218,04 4583




SOFLVAN PRIVATE LIMITED

CIN: U72200C]2020PT'C113564

Notes forming part of the Profit & Loss Statement for the year ended 31st March 2022

Notes : 12 : Revenue from Operations

[T in thousands unless otherwise stated)

i 1st April 2021 to 31st | 13th May 2020 to 31st
P 1
articulars March 2022 March 2021
Sale of Services 67,849.28 69,795,565
Total ..... 67,849,258 69,795.56

MNotes : 13 : Other Income

( in thousands unless otherwise stated)

) st April 2021 to 31st | 13th May 2020 to 31st
Particular
: March 2022 March 2021

Interest Income 5.590 48.71

Net gain on foreign currency transaclion and
translation (ether (han considered for finance coskh) 403,71 176.49
Other - 23.67
Total ..... 409.61 248.87

Noutes ; 14 : Employee Benefit Expenses

(T in thousanda unless otherwise slated)

1at April 2021 to 3st

13th May 2020 to 31st

Particulars March 2022 March 2021
Salaries & Wages 35,460,550 21,389.74
Staff Welfare Expense 384,57 119.20
ContribubHon 1o Provident Fund and Other Funds
225,98 98.54
Total ..... 36,071.35 21,605.48 _
Notes : 15 : Finance Costs % In thousands unless otherwise stated)
Paticilise 1st April 2021 to 31st | 13th May 2020 to 31st
March 2022 March 2021
Interest Hxpense 12.86 20.23
Other Borrowing Cost 99.01 89.19
Total ..... 111.87 109.42




SOFIVAN PRIVATE LIMITED
CIN: U72200G]2020PTC113564

Notes forming part of the Profit & Loss Statement for the vear ended 31st March 2022

Notes ; 16 : Other Expenses (% in thonsands unless ntherwise stated)
Particulars 1at April 2021 to 31st | 13th May 2020 to 31st
March 2022 March 20121
Rent 1,8581.25 o01.50
Insurance 13069 206.80
Rates and taxes (excluding taxes on income) 95.44 136.01
Miscellanecus cxpenses 61.16 325.82
Marketing expenses 2,454.62 3,537.25
Repairs to Building 159.47 -
Eepairs to Machinery Nz 7999
Communiration 785.23 112497
Protessional 2,004 47 2,397 72
Travelling & Conveyance A7.38 45.4]
iad Debts 152.25 -
Commission 298575 33530
Powner & Tuel 354.38 38879
IT Relaled services 14,202.22 29 550,50
Uffice Kxpense 207 80 192,42
Total ..... 25,937.02 3931147




SOFTVAN PRIVATE LIMITED

Note: 17 Notes to Standalone Financial Statements for the Year ended on 31st March 2022
(All Figures of Financial item are stated in ¥ in thousands )

Reporting Entity :-

SOFTVAN PRIVATE LIMITED(" the company”) is a private company limited by shares incorporated in India,
having CIN: 3rd FLOOR, 305, SIGMA LEGACY, NR.VIKRAM SARABHAI MARG, OFP. PAN]ARAPOL,!
AMBAWADI AHMEDABAD

The Company is engaged in the business of providing Project related Consultancy services. '

[A] Significant Accounting Policies:-

1 Accounting Canventions :-
|

The Financial Statements are prepared under historical cost convention on accrual basis as a going chncem

and in accordance with the generally accepted accounting principles (GAAP) in India, the a-::cau!l.nti.ng

standards (AS) issued by the Institute of Chartered Accountants of India (ICAI) and as per the

requirements of the accounting standards referred to in section 133 of the Companies Act, 2013, read

with Rule 7 of the Companies (Accounts) Rules, 2014,

2 Current & Non-Current Classification :-

The company presents assets & liabilities in the balance sheet based on current/ non-current classification.

An asset is treated as current when it satisfies any of the following criteria :-

L Expected to be realized or intended to be sold or consumed in normal operating cycle;
ii. Held primarily for the purpose of trading

iii. Expected ta be realized within twelve menths after the reporting period;

All other assets are classified as non-current.

A liability is treated as current when it satisfies any of the following criteria :-

i Expected to be settled in normal operating cycle

ii. Held primarily for the purpose of trading;

iii. Expected to be due within twelve months after the reporting period;

iv No unconditional right to defer the settlement of the liability for at least twelve months after the
reperting period.

All other liabilities are classified as non-current.

The operating cycle is the time between procurement of goods / services and their realization in cash and
cash equivalents. The company has identified twelve months for the purpose of classification of assefs and
liabilities as current and non-current.




SOFTVAN PRIVATE LIMITED

3 Property, Plant & Equipment :-

i)

(ii)

(iii)

Recognition & Measurement

Property, Plant & Equipment (PPE) are stated at the cost net off recoverable taxes, trade discounts
and rebates less accumulated depreciation and impairment losses, if any. Such Cost includes
purchase price, borrowing cost and any cost directly attributable to bringing the assets to its
location and condition and are net of CENVAT credits, Input Tax Credit & subsidy availed on the
same, if any,

Property, Plant & Equipment not ready for the intended use on the date of Balance Sheet is
disclosed as “Capital work-in Progress”.

Items of tangible assets that have been retired from active use or Assets iden tified and evaluated
technically as obsolete and held for disposal are stated at the lower of their net book value and net
realizable value and are shown separately in the financial statements under “Other current
assets”. Any expected loss is recognised immediatel y In the Statement of Profit and Lass,

The residual values & useful lives are reviewed at sach Balance sheet date and adjusted
prospectively, if appropriate,

Subsequent Expenditure ;

Subsequent expenditure on additions and betterment of operational properties are capitalized,
only if, it is probable that future economic benefits associated with the expendittire will flow to the
company. Any expenditures for maintenance and repairs are charged to Statement of Profit and
Loss as incurred.

Depreciation on Property, Plant & Equipment

Depreciation on Property, Plant & Equipment, except land, is provided on Written down method,
Depreciation is provided based on useful life of the assets as prescribed in Schedule I to the
Companies Act, 2013.

Depreciation on addition made to the fixed assets had beer provided on pro rata basis,

4 Intangible Assets:-

(@)

Recognition & Measurement

Intangible assels, if any, are stated at cost of acquisition net of recoverable taxes, trade discounts,
rebates less accumulated amortization and impairment loss, if any. Such cost includes purchase
price, borrowing cest and any cost directly attributable to bringing the assets to its working
condition for the infended use.

Expenditure on internally generated intangible assets should be recognized as an expense when it
is incurred, unless it is probable that the expenditure will enable the assets to generate the future
economic benefits,




SOFTVAN PRIVATE LIMITED

Intangible assets are reviewed at each Balance sheel date. If the expected useful life of the asseis is
significantly different from previous estimates, the amortization period is changed, and if thare is

significant change in the expected pattern of economic benefits from the assets, amortization
miethod is changed.

{ii) Subsequent Expenditure :

Subsequent expenditure is capitalized, only when it is increases the future economic benefits
embodied in the specific asset to which it relates. All other expenditure, including expenditure on
internally generated assets is recognized in the Statement of Profit & Loss as incurred.

(iii)  Amortization on Intangible Assets |

Amortization on Intangble assets 1s pravided on straight-line basis over the period c:-h themr
exoected useful life

5 Revenue Recognition :-
i) Revenue from Sale of Services:
Revenue from Sale of Services is recorded as and when bills are issued.
i) Income from Investments :
Income from Investments will be recognized when right to receive the payment is established.

6 Foreign Currency Transaction :-

Transactions in foreign currency will be accounted for at the exchange rates prevailing on the date
of transactions. Monetary assets and liabilities are translated at closing rates of exchange at the
reporting date. Exchange differences arising on foreign currency transactions settled during the
year are recognized in the Profit and Loss Account for the year.

In the case of forward contracts, the difference between the forward rate and the exchange rate
on the date of the transaction will be recognized in the Profit and Loss Account over the life
of the contract.

7 Investments :-
Investments are dlassified into long term and short term investments.

Short term investments are stated at cost or market value whichaver is lower.

Long term investments are stated at cost

Cost includes acquisition charges such as brokerage, fees and duties other than Secirities
Transaction Tax. Market value is arrived at an amount obtainable from the sale of an investment
in open market, net of expenses necessarily to be incurred on or before disposal.




SOFTVAN PRIVATE LIMITED

A provision for diminution in value of long term investment is made on each investment
individually only if such decline is other than temporary,

8 Borrowing Costs :-
Borrowing cost includes interest, amortization of ancillary costs incurred in connection with the
arrangement of borrowings. Borrowing costs directly attributable to the acquisition, construction
or production of qualifying assets for its intended use or salé has been capitalized as a part of such
assets. All other borrowing costs are charged to Profit and Loss Accounts in the year in which they
are incurred,

9 Retirement Benefits :-

The Company has the following employee benefits plans
i) Shott-Tem Employee benefits :

Short term employee benefits are recognized as an expense in the profit and loss account of the
year in which the related services is rendered by the employee.

ii) Defined Contribution Plan ;

Retirement benefit in the form of provident fund is a defined contribution scheme. The Company
has no obligation, other than the contribution payable to the provident fund. The Company
recognizes contribution payable to the Provident Fund scheme as expenditure, when an employee
renders service.

iii) Defined Benifit Plan :
Gratuity is defined benefit obligation. The company manages the Fund on its own for the payment

of gratuity to the employees, The Company’s obligation in respect of gratuity plan, which is a
defined benefit plan, is provided for based on actuarial valuation.

iv) Other Long-Tem Employee benefits:

Other Long-Term employee benefits are recognized as an expense in the Statement of profit and
loss account of the year in which the employees rendered services.

10 Tax on Income :-
The Tax Expenses for the period comprises of Current Tax and Deferred Tax;

Current tax; is recognized in Statement of Profit & Loss, is determined on the basis of the taxable income
computed in accordance with the applicable provisions of Income Tax Act, 1961.

The deferred tax is recognised for all timing differences between the book profits and the tax profits for the
year, and quantified using the corresponding tax bases used in the computation of taxable profit,




SOFTVAN PRIVATE LIMITED

Deferred tax asset are recognized only to the extent that there is reasonable certainty that sufficient frture

taxable income will be available against which such deferred tax asset can be realized.
|

Since the management has adopted the lower rate of tax option provided under section 115BAA of tl:*Le
Income tax Act, 1961, and therefore question of recognising MAT credit daes not arise.

Any utilization of MAT credit during the vear is set-off against the current tax.
Provision of taxation shown after adjustment of advance tax and available Tax credits, if any. |
11 Accounting Estimates :-

The presentation of financial statements requires judgments, estimates and assumption to be made that
affect application of accounting policies and the reported amount of assets, liabilities, income and
expenses. Difference between the actual result and estimates are recognized in the period in which the
results are known or materialized.

12 Provisions :- |
|

{i) General |

A provision is recognized when the company has a present obligation as a result of past EW:l;L—t and
it is probable that there will be an outflow of resources to settle the obligation, in respect of Virhjch
a reliable estimate can be made. Provisions are determined based on bets management estimate
required to settle the obligation at each Balance Sheet date. These are reviewed ateach balanre
sheet date and are adjusted to reflect the current best management estimates.

' P

{ii) Contingent Liability

A contingent liability is a possible obligation that arises from past events whose existence will be
confirmed by the oecurrence or non-occurrence of one or more uncertain future events beyond the
control of company ora present obligation of resources because it is not probable that an cutflow
of resources will be required to settle the obligation. The company does not recognize contingent
liability but discloses its existence in the Standalone Financial Statements.

13 Extra ordinary & prior period items :-

The nature of amount of each extraordinary & prior period items are separately disclosed in the statement
of profit and loss in a manner that its impact on current profit or loss can be perceived.

14 Accounting for Government Grants :-
Government Grants /Subsidy are recognized when there is reasonable assurance that the company will

comply with the conditions attached to them. Government Grants/Subsidy in form of revenue subsidy is
treated as revenue receipts and credited to profit and loss account,
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Government Grants/ Subsidy in respect of specific assets is credited to respective assets accounts and are
reduced to the cost of those assets. While subsidy / grants in respect of specified group of assets have been
credited to respective assets proportionately on basis of which subsidy/grants have been received

15 Impairment of Assets:-

The carrying amount of assets are reviewed at each balance sheet date and if estimated recoverable
amount is found less than its carrying amount, impairment loss is recognised and assets are written down
to their recoverable amount.

16 Barning per Share :-

The Company presents basic and diluted earnings per share ("EPS") data for its ordinary shares. Basic EPS
is calculated by dividing the profit or loss attributable to ordinary shareholders of the Company by the
weighted average number of ordinary shares ou tstanding during the period. Diluted EPS is determined
by adjusting the profit or loss attributable to ordinary shareholders and the weighted average number of

ordinary shares outstanding for the effects of all dilutive potential ordinary shares (unless the effect is anti-
dilutive).

B) Nnjtes on Accounts

The notes referred in the balance sheet and statement of profit and loss form an integral part of the
accounts.

2) Figures of previous are regrouped and rearranged wherever necessary and rounded off to the nearest
rupee for better presentation of accounts.

) The Balances of Depositors, Creditors, Debtors, Loans and Advances, and Unsecured Loans are subject to
confirmations and reconciliation, if any.

1) Whenever the original bills are missing reliance is placed upon the vouchers authenticated by authorized
DETSOTI,

In the opinion of the board of directors, the current assets, loans and advances are approximately of the
) Satise stated, if realized in the ordinary course of the business.

The micro, small and medium Enterprises development Act, 2006 is operational w.e.f. 02.10.2006, Since

6) the company does not possess the relevant data regarding the micro, small and medium Enterprises, we
are unable to report thereon.

7} In compliance of AS-20 on Earnings per Share, issued by the ICAI, the elements considered for
calculation of Earning per Share (Basic and Diluted) are as under:

Sr No. Particulars Current Year Previous Year
1 |Net Profit after Tax available for the Equity
; Shareholders 3,526.25 5,851.03
2 |Weighted average number of Bquity Shares 1,00,000 1,00,000
3 |Nominal/Face Value of Equity shares (Rupeesh=—"—f-~._ 10 10
4 |[Basic and Diluted Earnings Per Share (Rupedsl o= | 77~ 0.04 0.06

{Amount in bracket represents negative value,)




SOFTVAN PRIVATE LIMITED
8) As per information and explanation given to us the company has deferred tax Liabilities which have

Since the management has adopted the lower rate of tax option provided under section 115BAA of the
Income tax Act, 1961, and therefore outstanding deferred tax assets or liabilities has been calculated as per
the rate prescribed under the said provision. And accordingly, the management has also recalculated the
deferred tax assets and liabilities of the previous year as per the rate prescribed under section 115BAA of
the IT Act, 1961 and presented accordingly.

Woaorking of the Deferred Tax shown in the book is as under,

Sr No. |Particulars Current Year Previous Year

1 |Deferred tax asset on :-

Fixed Assels 220.76 | 76.01
2 |Sub-Total 220.76 76,01
3 [Deferred tax liability on:- |

Fixed Asseis Nil Nil
4 |Sub-Tetal il Nil
5 [Net Deferred Tax Asset/(Liability) 220.76 | 76.01

The amount offered to statement of profit and loss account is creation of deférred tax by Rs. 144.74/-

9] The Note required under clause T part I of Schedule 111 - Contingent liabilities and commitments (te the

Contingent liabilities in respect of:

Particulars Current Year Previous Year
Claims against the company not acknowledged as Nil Nil
Debts
Guarantees Nil Nil
Other money for which the company is contingently Nil Nil

liable.

10) The break-up of payment to Auditors is as under:-

Particulars Current Year Previous Year
As an Auditor Nil Nii
For taxation matters Nil Nil
For Company Law Matters Nil | Nil
For Management services Nil Nil
For other services Nil Nil
For Internal Audit il Nil
For Reimbursement of expenses Nil Nil




SOFTVAN PRIVATE LIMITED

11) Related Party Disclosure:
A) Relatod Party
Sr. No Name of Related Parties Description of relationship
1 Nimesh Narendrabhai Manek Director
2 |Shaishav Amiltbhai Shah Director
3  |Harshal Trivedi Shareholder
| 4 |Vishal Modi Shareholder
5 Ankita Nimesh Manek Relative of Director
6 |Narendrakumar Shivlal Thakkar Relative of Director
' 7 |Pareshkumar Harshadbhai Shah Relative of Director
& |Sonam Nitinkumar Shah Relative of Director
| 9 |Bhavika Chirag Thakkar Relative of Director
|10 [Axisray Spouse of Director is Partner
11 |Softvan Labs Private Limited Sister concern
12 |Tusker Al Private Limited Sisler concern
B) Transactions with the Related Parties
Particulars Current Year Previous Year
Expense
Remuneration
Director 4,800.00 4.500.00
Relatives of Directors 1,258.00 o(3.92
Shareholder 4,480.00 2,250,00
Rent Expense
Relatives of Directors 420.00 315.00
Caonsultancy Fees Expenses
Relative of Director Nil 500.00
Information Technoloey Services
Sister concern 500.00 236.00
Technical Consultancy Expenses
Relative of Director is Partner in Firm Nil 1,400.00
Unsecured Loan payment
Director 5,335.14 77735
Shareholder 2,883.51 351.21
Unsecured Loan Taken
Director Nil 6,110.49
Shareholder Nil 3,204.72




©

D)

SOFTVAN PRIVATE LIMITED

Outstanding balances

Particulars

Current Year

Previous Year

Unsecured Loan Taken

Director

Nimesh Narendrabhai Manek

Nil

2,853.51

Shaishav Amitbhai Shah

2,479.63

Shareholder

Harshal Trivedi

Nil

2,853.51

Creditor For Expense

|Relative of Director

Ankita Manck

Nil

31.50

Amee Trivedi

il

31.50

Disclosure of Material Transactions

Particulars

Current Year

Previous Year

Material Transactions

Expenses

Remuneration

Dirgctor

Nimesh Narendrabhai Manek

2,400.00

2,250.00

Shaishav Amitbhai Shah

2,400.00

2,25(.00

Relative of Director

Narendrakumar Thakkar

807.00

603.92

Pareshkumar Harshadbhai Shah

451.00

Nil

Shareholder

Harshal Trivedi

2,400.00

Vishal Modi

2,080.00

Eent Expense

Eeslative of Direcior

Ankita Manek

420.00

Consultancy Fees Expenses

Relatve of Director

Shah Sonam Nitinkumar

Nil

Information Technology Services

Sister concern

Softvan Labs Pvt Lid.

Nil

Tusker Al Pvit Ltd

500.00

Technical Consultancy Expenses

Relative of Director is Partner in Firm

Axisray

Nil

Relative of Director

Thakkar Bhavika Chirag

430.00




1i} The Note required under clause (viii) part 11 of Schedule ITI:-

13)

SOFTVAN PRIVATE LIMITED

Unsecured Loan payment

Director

Nimesh Narendrabhai Manek 2,853.51 351.21
Shaishav Amitbhai Shah 247962 426,14
Shareholder

Harshal Trivedi 2,883.51 351.21
Unsecured Loan Taken

Dhrector

Nimesh Narendrabhai Manek Nil 3,204.73
Shaishav Amitbhai Shah Nil 2.905.76
Shareholder

Harshal Trivedi Nil 3,204.72

(a) C.LF. Value of Imports: Not applicable since Service industry

(b) Particulars of Expenditure in Foreign Exchan ge:

Particulars Current Year Previous Year
Royalty, Know-how Nil Nil
Profession & Consultation fees Nil Nil
Interest Nil Nil
Export Promotion Expenses Nil Nil
Traveling Exps. il Mil

(c) Total Value of Raw Material and Stores/Spares Consumed and Percentage thereof:

Notapplicable since Service industry

(d) Dividend remitted in foreign currency:-

Particulars Current Year Previous Year
No. of Non Resident Shareholders il Mil
Na. Shares Held by them N.A. N.A
Dividend Remitted N.A. NLA,
(e) Particulars of Earnings in Foreign Exchange:-

Particulars Current Year Previous Year
Exportof Goods / Services (F.O.E.) basis 55,811.17 50,922,835
Royalty, Know-how Nil Nil
Profession & Consultation fees Nil Nil
Interest Nil Nil
Dividend Nil Nil
Other Earnings Nil Nil

Borrowing obtained on the basis of security of current assets
During the period under consideration the company has not taken any borrowings from bank or

financial institution based on security of current assets,




14)

15)

16)

17)

18)

19)

SOFTVAN PRIVATE LIMITED

Utilization of borrowing
As per information and explanation given by the management and from the verification of books
of accounts, company has not taken any borrowings.

Title deeds of immovable properties
As per information and explanation given by the management and evidence make available to us,
all the Title deeds of all immovable properties are held in the name of company.

Details of Benami Property held

As per the information and explanation given by the management to us no proceedings have been
initiated or pending against the company for holding any benami property under the Benami
Transactions (Prohibition) Act, 1988 (45 of 1988) and the rules made thereunder,

Undisclosed income

As per the information and explanation given by the management, there were no Undisclosed
income of the Company during the period under consideration. The management has disclosed all
the incomes which pertains to the company during the period under consideration,

Details of erypto currency or virtual currency

As per the information and explanation given by the management and from the verification of
books of accounts the company has not traded or invested in Crypto currency during the period
under consideration.

Wilful defaulter

As per the information and explanation given by the management, the company has not been
declared wilful defaulter by any bank or financial Institution or other lender during the period
under consideration.
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Accounting Ratios
[Sr. Current Year Previous Year Variance
No. |Particulars
1 | |Current Ratio Increased by
Current Assets 51241 1.39:1 268.35% [Refer
Current Liabilities Nate (i)
2 | Debt-Equity Ratio
: Debt 0121 1.48:1 Decreased by
Equity 87.16% [Refer
Note (ii}]
3 | Debt Service Coverage Ratio
' Farnings available for debt service 0.75:1 7.99:1 Decreased by
Debt Service 40.61% [Refer
Note (iii))
4 |Return On Equity Rafio
Net Profits after taxes - Preference Dividend 0.41:1 1.71:1 Decreased by
Average Shareholder’s Equity 76.02% [Refer
Note (1v}]
5 |Inventory Turnover Ratio
Cost of Goods Sold OR Sales Nil Nil Nil
Average Inventory
6 | Trade Receivables Turnover Ratio Decreased by
Net Credit Sales 23,124 31.92:1 17.56% [Refer
Average Trade Receivable Note (v}]
7 | Trade Payables Turnover Ratio
' Net Credit Purchase Nil Nil Nil
Average Trade receivable
8 | Net Profit Ratio
Net Profit 0.05:1 0.08:1 Decreased by
Net Sales 37.5% |Refer
Note (vi)]
9 || Net Capital Turnover Ratio Decreased by
Net Sales 11.41:4 35.53:1 67.89% [Refer
Average Wokring Capital Naote (vii)]
10 | | Return on capital employed (ROCE) Decreased by
Earning before interest and taxes 0.36:1 0.46:1 17.39%
Capital Employed
11 | Return On Investment NA NA NA
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Foot Note:

)

(i)

(i)

(iv)

Explanation regarding increase in Current Ratio by 268.35% compared to previous accounting
year, As per the explanation given by the management the reasons for increase in this ratio are as
under:

1.During the Current Year the company is able to realize the sale proceeds from debtors and as a
result trade receivables has decreased drastically in comparison to previous year.

2Further, due to huge decrease in Cash & Cash Equivalents amount at the end of the year
Current assets decreases significantly.

3.During the Current Year the company has payoff it's all short-term borrowing and therefore
there is decrease in current liabilities in comparison ta previous year,

4.Further, due to non-receipt of Income tax Refund and pending claim of GST refund there is
huge increase in Balance with Government Authorities in current year in comparisen fo previous
¥ear.

All these results in increase in current ratio by 268.35% compared to previous year,

Explanation regarding decrease in Debt-Equity Ratio by 87.16% compared to previous accounting
year. As per the explanation given by the management the reasons for decrease in this ratio are as
under:

1.During the current year the compary has earned profit due to this reserve & surplus increases.

2, In Current year the company has repaid short term borrowings as explained above in Current
Ratio.

All these results in decrease in Debt Equity Ratio by 87.16% compared to previous year.

Explanation regarding decrease in Debt Service Coverage Ratio by 90.61% compared to previpus
accounting year. As per the explanation given by the management the reasons for decrease in this
ratio are as under:
1. During the current year the company has earned profit which is less as compared to previpus
year.
2. In Current year the company has repaid all short-term borrowing which is app. more than 7
times compare to earlier year.
All these results in decrease in Debt Service Coverage Ratio by 90.61% compared to previous year.

Explanation regarding decrease in Return on Equity Ratic by 76.02% compared to previpus
accounting year. As per the explanation given by the management the reasons for decrease in this
ratio are as under:
1. During the current year the company has earned lesser amount of profit as compared to
previous year. This is because of slightly decrease in Revenue from operation and also increase in
the expenditure more particularly increase in employee costas compared to previous year.
2. In Current year the Average Shareholdei’s Equity has increased due to increase in Reserve
Surplus.

All these results in decrease in Returmn on Equity Ratio by 76.02% compared to previous year.
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Explanation: regarding decrease in Trade Receivables Turnover Ratio by 27.56% compared to
previous accounting year. As per the explanation given by the management the reasons for
decrease in this ratio are as under:
1. During the current year there is decrease in Revenue from eperalion as compare to previous
vear, And
2.During the Current Year the trade receivables has decreased in comparison {0 previous vear.
All these resulls In decrease in Trade Receivables Turnover Ratio by 27.56% compared to previous
year.

Explanation regarding decrease in Net Profit Ratio by 37.50% compared to previous accounting
year. As per the explanation given by the management the reasons for decrease in this ratio are as
under;

1. During the current year the company has earned lesser amount of profit as compared to
previous year, This is because of slightly decrease in Revenue from operation and also increase in
the expenditure more particularly increase in employee cost as compared to previous vear. And

2. During the current year Revenue from operation has also decrease as conipared to previous
year.

All these results in decrease in Net Profit Ratio by 37.50% compared to previous year.

Explanation regarding decrease in Net Capital Turnover Ratio by 67.89% compared to previous
accounting year. As per the explanation given by the management the reasons for decrease in this
ratio are as under:

L. During the current year the total current asset has been decreased as compared to previous
year, And

2.During the current year the current liability has decrease as compared to previous year,

This both results in Increase in Average Working Capital in current year as comparison to
previous year.
All these results in decrease in Net Capital Turnover Ratio by 67.89% compared to previous year.

Compliance with approved scheme(s) of Arrangements

As per the information and explanation given by the management and from the verification of
books of accounts there is no any approved scheme of arrangement has been appraved by the
Competent Authority for the Company.

Relationship with Struck off Companies
As per the information and explanation given by the management the company has no transaction

or relationship with Companies struck off under section 248 of the Companies Act, 2013 or section
560 of Companies Act, 1956, during the period under consideration,
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2% Utilisation of Borrowed funds and share premium;

As per the informakion and explanation givon by the management and from the verification of
boaks of accounts:

A) the company has not advanced money or laken loancd or invested funds {either from borrowed
funds or share premium or any other seurces or kind of funds) to any afhcr porson(s) or entiby(ies),
including foreign entities {Intermediarics) with the understanding (whether recorded in writing or
atherwise) that the Intermediary shall directly or indirectly lTend or invest in other persons or
entities identified in any manngr whatscever by or un behalf of the company (Ulimate
Beneficiaries) or provide any guaranice, security or the like to or on behalf of the Ulkimate
Beneficiaries.

I} the company has not reccived any fund from any persons) or enbty (ies), including Forcign
enfities ([Funding Party) with the understanding {whether eecarded in writing or otherwise) that
the company shall directly or indirectly lend or invest in other persons or entitics idoatified in any
manner whatsoever by or on behall of the Funding Party {Ultimate Beneticiaries) or provide any
guarantes, security or the like on behalf of the TNHEmate Benelficiarics,

24) Prohibitions and resirictions regacding political contributions

&5 per the information and explanation given by the management and from the verification of
borks al accaunts,during the period under consideration the company has not made any payment
regarding political contributions.

25) T.oan and investment by Company

As per the information and explanaton given by the management and from the venfication of
books of accounils, Claring (he periad under consideralion the companyhas not given any loans,
mvestment made or guarantes given or security provided.
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