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To:

L ) INDEPENDENT AUDITOR’S REPORT (]

The Members,
ShriVinayak Sahakari Bank Ltd.,
Ahmedabad

Report on the Financial Statements
We have audited the accompanying financiai .. t- ~ents of SHRI VINAYAK
SAHAKARI BANKLTD. as at 31 March 2021, which comprise the Balance Sheet as

at

31stMarch2021, the Profit and Loss Account, for the year then ended and a

summary of significant accounting policies and other explanatory information.

Management's Responsibility for the Financial Statements

1.

Management is responsible for the preparation of these financial statements that
give a true and fair view of the financial position of the Banking accordance with
provisions of the Banking Regulations Act, 1949.the guidelines issued by the
Reserve Bank of India and the guidelines issued by the Central Registrar of Co-
Operative Societies and accounting principles generally accepted in India so far
as applicable to Banks. This responsibility includes the design, implementation,
and maintenance of internal controls relevant to the preparation and presentation
of the financial statements that are free from material mis statement, whether due
to fraud error.

Auditor’s Responsibility
2,

Our responsibility is to express an opinion on these financial statements based on
our audit. , i

We have taken into account the provisions of the act, the accounting and auditing
standards and matters which are required to be included in the audit report under
the provisions of the actand rules made there under.

We conducted our audit in accordance with Standards on Auditing issued by The
Institute of Chartered Accountants of India. Those Standards require that we
comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from
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3. An audit involves performing procedures to obtain audit evidence about the
amounts and disclosures in the financial statements. The procedures selected
depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In
making those risk assessments, the auditor considers internal control relevant to
the Bank’s preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on effectiveness of the Bank’s internal control.
An audit also includes valuating the appropriateness of accounting policies used
and the reasonableness of the accounting estimates made by management, as
well as evaluating the overall presentation of the financial statements.

4. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our audit opinion.

Opinion

5. In our opinion and to the best of our information and according to the explanations
given to us, the aforesaid financial statements together with the notes here on give
the information required by the Banking Regulation Act,1949 and guidelines
issued by Reserve Bank of India and the Central Registrar of Cooperative
Societies in the manner so required and give a true and fair view in conformity with
the accounting principles generally accepted in India but subject to under
mentioned qualified opinion. |

a. Incase ofthe Balance Sheet, of state of affairs of the Bank as on 31st March

2021. B |
b. Incase ofthe Profit and Loss Account, of the profit/loss for the year ended on
thatdate
6. Qualified opinion.

a. Deferred Tax Assets/ Liabilities neither provided for fully nor disclosed
properly in financial statements, which is not accordance with Accounting
Standard-22, Accounting for Taxes on Income issued by The Institute of
Chartered Accountants of India. Exact impact of the same is not ascertained.

b. Depreciation of Rs. 4,00,000/- in the year 2019-20 and of Rs. 2,40,000/- in the
year 2020-21 on loan software is not charged in Profit and Loss Account being
payment for software is shown as advance instead of asset

s and so amount of
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b)

f)

g)

Date

Report on Other Legal and Regulatory Requirements
7. The Balance Sheet and the Profit and Loss Account have been drawn up in Forms
“A” and “B” respectively of the Third Schedule to the Banking Regulation Act, 1949.

8. Subject to the limitation of audit as indicated in paragraph 2 to 4 above, we report
that:
a) We have obtained all the information and explanations, which to the best of our

knowledge and belief were necessary for the purpose of our audit and have
found to be satisfactory.

In our opinion, proper books of account required by law have been kept by the
Bank so far as it appears from our examination of those books and proper
returns adequate for the purposes of our audit have been received from the
branches/offices.

The transactions of the Bank which came to our notice have been within the
powers of the Bank.

The Balance Sheet and the Profit and Loss Account dealt with by this report are
in agreement with the books of account and the return.

The accounting standards adopted by the Bank are consistent with those laid
down by accounting principles generally accepted in India so far as applicable
to Banks.

In our opinion and according to information and explanations given to us, we
have not noticed any material impropriety or irregularity in the expenditure orin
the realization of money due to the bank.

Bank had received order from Financial Intelligence Unit India for imposing
penalty of Rs.1,00,000/-in violation of Sec.12 of the Act read with Rule 9(1) of
the PML Rules 2005 for failure to do the due diligence at the time of opening of
the locker accounts.

For, H. V. Doshi & Co. CA Mehal H. Doshi
Chartered Accountants. Membership No. 136336

Place : Mehsana FRN: 112353W Panel No. 99
: 27-08-2021 :

1136336AAAA0T3537



1.

(A)

Lo S

otes forming part of Financial Statements for the year ended March 31, 2021

Basis of preparation of Financial Statements :

The financial statements are prepared on the historical cost convention, on a going
concern basis, unless otherwise stated in notes on accounts on a going concern
basis, and are in accordance with the generally accepted accounting principles in
India. ("GAAP") and confirm to the statutory requirements prescribed under the
Banking Regulation Act, 1949, Circulars and Guidelines issued by the Reserve
Bank of India('RB11) from time to time., The Accounting Standards (AS) issued and
the guidelines issued by The Institutes of Chartered Accountants of India(ICAIl) and
current practices prevailing in the Co-operative Banks within the banking industry in
India.

Use of Estimates:

The preparation of financial statements, in conformity with generally accepted
accounting principles (GAAP), requires management to make estimates and
assumptions considered in the reported amount of assets and liabilities (including
Contingent Liabilities) as of the date of the financial statements and reported
income and expenses for the reporting period. Management believes that the
estimates used in preparation of the Financial Statements are prudent and
reasonable. Actual results could differ from those estimates. Any revision in
accounting estimates is recognized prospectively in current and future periods.

Significant Accounting Policies :

(i)  Accounting Convention:

The Financial statements are drawn up in accordance with the historical cost
convention, going concern concept and accrual basis of accounting unless
otherwise stated and are in accordance with generally accepted accounting
principles and practices prevailing in the Co-ojperative Banks in India, Statutory
Provisions and guidelines issued by the RBI exce pt otherwise stated.

(i) Advances

(@) The classification of advances into Standard, Sub-Standard, Doubtful and
Loss Assets as well as provision on non performing advances have been
arrived at in accordance with the guidelines. issued by RBI from time to time. In
addition to this, a general provision on stanidard assets has been made as per
RBI guidelines from time to time.

(b)  The Overdue interest in respect of non performing advances is provided
separately under "Overdue Interest Reserve(Undebited)" as per directives
issued by RBI.




(d)

(iii)

(iv)
(a)

Provisions for losses made on non-performing advances are on the basis o
assets classification and provisioning requirements as per the prudential
norms prescribed by RBI and revised from time to time after considering
events occurring after balance sheet date.

Provisions carried in accounts as required under the prudential norms
prescribed by RBI, which are considered as earmarked reserves are as
follows :

* Bad & Doubtful Debt Reserve

* Provision for Standard Assets

*Overdue Interest Reserve(Undebited)

Advances are stated at gross value and provisions of NPA and provision for
standard assets are shown under the head "Risk Provision”

Overdue interest of NPA is credited to "Overdue Interest Reserve
(Undebited)" as per directives issued by RBI.

Amount realized/recovered in case of NPA are first adjusted against
outstanding interest amount

Provision of Standard Assets is made as per RBI guidelines

No Accounts has been restructured during the year.

Fixed Assets And Depreciation
Depreciation on Fixed Assets has been provided on Written Down Value
Method and at the rates prescribed under Income Tax Act, 1961

Investments

Categorization of Investments:- The entiré Invests acquired in
accoradance with Reserve Bank of India guidelines into three categories
* " Held to Maturity"- Comprising of Investments acquired with the intention
to hold them till maturity

* " Held for Trading"- Comprising of Investments acquired with the intention
totrade.

* " Available for Sale"- Comprising of Investments which is not classified in
above two categories.

Classification of Investments: - Forr the purpose of disclosure in balance
sheet, Investments have been classified under following groups as under
which are valued at cost.

Government Securities

Shares in Co-operative Institutions.




(v)

Unquoted Equity Shares.

Interest paid on government security shown under the head of profit and loss
accountisin respectof payment made for interest accrued on govt security
purchased during the year.

Revenue Recognition

Income-expenditure are accounted on accruel basis except the following which are
accounted on cash basis.

(@)

(vi)

(viii)

(i)

Income

Income from Non-Performing Assets is recognized to the extent realized, as
per directives issued by issued by RBI

Commission, Brokerage and Exchages

Interest on Non-Performing Assets

Dividend on Investments

Expenses

Municipal Tax Expenses, Insurance Premium Expenses, Annual
Maintainance Contract Expenses

DICGC Premium

Events after balancesheet date

Material Adjusting Events (that provide evidence of conditions that existed at
the end of Balancesheet date) occurring after balancesheet date are
recognized in Finacial Statements.

Non adjusting Events(that are indicative of conditions that arose subsequent
to balancesheet date)ccurring after balancesheet date that represent
material change and commitement affecting the finacial position are
disclosed in the Reports of the Board of Directors.

Impairment of Assets

As at each Balance Sheet date, the carrying amount of assets is tested for
impairment so as to determine:

the provision forimpairment loss required, if any, or

the reversal required in respect of impairment loss recognised in previous
periods, if any Impairment loss is recognised when the carrying amount of an
asset exceeds its recoverable amount.

Provisions, Contingent Liabilities and Contingent Assets:

A provision is recognised when the Company has a present obligation as a result
of past event; it is probable that an outflow of resources will be required to settle
the obligation, in respect of which a reliable estimate can be made. Provisions are
not discounted to its present value and are determined based on best estimate
required to settle the obligation at the balance sheet date. These are reviewed at
each balance sheet date and adjusted to reflect the current best estimates.




(ii) Contingent Liabilities are not recognized but are disclosed in the notes.
Contingent Assets are neither recognized nor disclosed in the financial
statements.

PART-B :NOTES ON ACCOUNTS
Previous Year Figures have been regrouped /rearranged to the extent necessary to
confirm to this year’s classification and balances of deposits and advances are subject to
confirmations.
1. Contingentliabilities- Rs.41,08,106/- as per following details
° Rs. 38,12,938/- (For Guarantee Issued)
° Rs.69,168/- Outstanding Tax Demand
° Rs.2,26,000/- AIR Penalty
Total : 41,08,106/-

2. Disclosure in terms of RBI Circular No. DBOD. NO. DEAF CELL.BC. 114/ 30.01.002/
2013-14 dated 27.05.2014

o Particulars 31.03.2021 (Rs.) | 31.03.2020 (Rs.)\
Opening balance of amounts transferred to DEAF 3,58,625.93/- 1,47,481.93/-
Add: Amounts transferred to DEAF during the year 3,51,763.00/- 2,11,144.00/-

Less: Amounts reimbursed by DEAF towards claims . o= -
\Closing balance of amounts transferred to DEAF 7,10,388.93/- 3,58,625.93/-

3. Thebankis Co Operative society under Gujarat State Co Operative Societies Act and there
is no related party requiring disclosure under the AS -18 issued by ICAI, other than one Key
management Personnel VIZ, Mr. Kirtibhai Shan (GM) of the Bank. However having regard

“to the RBI circular No DBOD:BP/21.0.018/2002- 03 dated March 2003, he being single
party coming under the category, on further details thereon are required be disclosed.




4. Investments:
The details of Investment and movement of provision towards depreciation on investments
of the Bank are given below.

'

(B) Outside India

Particulars 31.03.2021 (Rs.) | 31.03.2020 (Rs.) |
I. Gross value of investments
(a) Inindia 5,62,23,640.00 3,23,39,556.84
(B) Qutside India - -
ll. Provision for Depreciation
(@) Inindia 4,37,535.32 3,20,443.32

Ill. Net Value of Investment
(@) Inindia
(B) Outside India

5,57,86,104.68

3,20,19,113.52

5. Accounting Standard 20 — Earning Per Share - as issued by Institute of Chartered

5.1 Accountants of India.

i Particulars 31.03.2021 (Rs.) | 31.03.2020(Rs.) )
Net Profit after Tax (in Rs.) 15,19,818/- 19,96,287/-
Weighted Average Number of Shares 1,92,608 Nos 1,568,605 Nos
EPS Basic and Diluted (in Rs.) 7.89 12.59

\Face Value pershare (inRs.) 100/- 100/- J




5.2

SHRI VINAYAK

AS-22 ON Accounting for Taxes on income

In accordance with the Accounting Standard -22 "Accounting for Taxes on Income”
Deferred Tax Asset/liabilities are to be recognized. Deferred Tax Asset has to be
recognized to the extent management is reasonable certain of its realization. No Effect
has been given in the books of accounts due to Deferred Tax Assets/ liability.

5.3 AS-5 on prior period items
Net profit shown in Profit and Loss account includes following prior period items.
a) Interest income charged on loan accounts Rs. 1,76,293/-

b) Interest income refunded in loan accoun..> @ 4,73,083/-
C) Suspense account write off Rs.3,352.32/-

d)  Pay slip write off Rs. 37,061.01/-

e) Rev. Co-operative propaganda Rs.1,22,725/-

5.4 Bank Management is of the opinion that Following are not to be reported in the
notes considering business of the bank.
a) Cash flow statement
b)  Segmental Reporting

6. The management has reviewed impact of COVID 19 on deposits, Advances,
Assets, Liabilities and profitabilitybut no material impact on financial statements

-has been observed.

7. Bank had received order from Financial Intelligence Unit India for imposing
penalty of Rs.1,00,000/- in violation of Sec.12 of the Act read with Rule 9(1) of
the PML Rules 2005 for failure to do the due diligence at the time of opening of
the locker accounts.

For, H. V. Doshi & Co. CA Mehal H. Doshi
Place : Mehsana Char_tered Accountants. Membership No. 136336
ety FRN: 112353W Panel No. 99

: 27-08-2021 ) i UDIN: 21136336AAAAOT3
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Disclosure of various information as required by RBI Circular No. RBI/2013-14/531

UBDCO BPD(PCB) CIRNO:52/12.05.001/2013-14 dated 25-03-2014 are as under:

5100 g L g L8200 |
1 Movement of CRAR 14.50% 11.46%
2 (A) Investments

1. Book Value of Investments 559.39 323.40
2. Face Value of Investments 550.00 326.20
3. Market Value of Investments 550.05 330.44
(B) 1. Non SLR Investment 2.85 2.85
2. Non-Performing Non SLR Investment Nil Nil
3 ‘Advances against real estate, construction business Nil Nil
4 Advances against Housing 10.30 10.50
5 Advances against Share & Debentures Nil Nil
6 Advances to directors, the Irrelative, companies /
firms in Which they are interested;
A. Fund based (Against Fixed Deposits) 10.48 6.24
B. Non-Fund based (Guarantees. LC etc.) 0.00 0.00
Cost of deposits: Average cost of deposits 4.19% 2.69%
8 Movement of NPAs
A. Gross NPAs 11.85 12.05
B. Gross NPAs to Gross Advances% 0.65% 0.72%
C. Net NPAs 0.79 3.98
D. Net NPAs to Net Advances% 0.04 0.24
9 Profitability
A. Interest Income as percentage of Working funds 5.44% 4.57%
B. Non-interest income as percentage of Working fund 0.93% 0.64%
C. Operating Profit as a percentage of working funds 0.53% 0.79%
D. Returns on Assets 0.53% 0.79%
E. Business (Deposits + Advances) Per Employees 397.03 493.96
F. Profit per Employee 1.38 2.50

o




RAYg
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A Bank of Tomorrow...

5. No. Particulars 3122.3321 3123.2320 b
10 | Movement in Provisions -
A. Towards NPA 11.06 8.07
B. Towards depreciation on investments 4.38 3.20
C. Towards Standard Assets 4.60 4,15
11 Foreign Currency assets & liabilities '
I. Assets Nil Nil
II. Liabilities Nil Nil
12 | Restructuring Accounts Nil | Nil
13 | Fixed Assets-Valuations/Revaluations Nil Nil
14 | The payment of insurance premium to 21.05.2020 30.04.2019-
The D.I.C.G.C Date & Amount 1.63 0.77
20.11.2020| 22.10.2019
1,55 1.06
15 | Penalty imposed by RBI for any violation 0.00 0.00
16 | Bad and doubtful debts written off 0.00 0.00
17 | DEAF Scheme 7.10 3.59
e I

Place : Mehsana
Date :27-08-2021

For, H. V. Doshi & Co.

Chartered Accountants.

FRN: 112353W

CA Mehal H. Doshi
Membership No. 136336
Panel No. 99

UDIN: 21136336A
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