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To:

The Members,

ShriVinayak Sahakari Bank Ltd.,
Ahmedabad

Report on the Financial Statements

We have audited the accompanying financial statements of SHRI VINAYAK SAHAKARI
BANK LIMITED, Ahmedabad (“the Banking Company”), which comprise the Balance
Sheet as at 31/03/2020, the Profit and Loss Account, for the year then ended, and a
summary of the significant, accounting policies and other explanatory information.
Management's Responsibility for the Financial Statements

The Bank's Board of directors is responsible for the preparation of these financial
statements that give a true and fair view of the financial position and financial
performance of the Bank in accordance with banking Regulation Act, 1949 (“the Act’) &
accounting principles generally accepted in India, including the Accounting Standards
issued by the Institute of Chartered Accountants of India. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions
of the Act for safeguarding of the assets of the Bank and for preventing and detecting
frauds and other irregularities: selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statements that
give a true and fair view and are free from materia misstatements, whether due to fraud
or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our
audit.

We have taken into account the provisions of the Act, the accounting and auditing
standards and matters which are required to be included in the audit report under the
provisions of the Act and the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing issued by the
institute of Chartered Accountants of India. Those Standards require that we comply with
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ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

An audit involves performing procedure to obtain audit evidence about the amounts and
the disclosures in the financial statements. The procedure selected depends on the
auditor's judgment, including the assessment of the risks of material misstatement of the
financial statement, whether due to fraud or error. In making those risk assessments, the
suditor considers internal financial control relevant to the Bank's preparation of the
financial statements that give a true and fair view in order to design audit procedure that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on
whether the Bank has in place an adequate internal financial controls system over
financial reporting and the operating effectiveness of such controls. An audit also
includes evaluating the appropriateness of the accounting policies used and the
reasonableness of the accounting estimates made by the Bank's Directors, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to

provide a basis for our audit opinion on the financial statements.

Opinion |

In our opinion and to the best of our information and according to the explanations given

to us, the aforesaid financial statements are subject to; '

a. Interest Income of Rs.1,76,293/- on Loan Accounts are less charged in relevant
accounts and Interest Income of Rs.4,73,083/- on Loan Accounts are more
charged. The same has been rectified as per Audit Requeston 09/09/2020.

b. Our further comments and observations are mentioned in Audit Memorandum
(Samanya Shero) annexed with Part | and Part Il furnished as per the Gujarat Co-
Operative Societies Act, 1961.

c. Notes onAccounts forming part of the Financial Statements;

Give the information required by the Banking Regulation Act, 1949 as well as the Gujarat

Co-operative Societies Act, 1961 and rules made thereunder, in the manner so required

and give a true and fair view in conformity with the accounting principles generally

accepted in India.

|. Inthe case ofthe Balance Sheet, of the state of affairs of the Bank as at
31/03/2020; and

Il. In the case of the Profit and Loss Account, of the Profit for the year ended on that
date.

Y 3il Ronas Aes1d) As @FSs




Report on Other Legal and Regulatory Requirements

|.  The Balance Sheet and the Profit and Loss Account have been drawn in FormA & B
respectively of the Third Schedule to the Banking Regulation Act, 1949.

II. Wereportthat:

a)
b)
c)

d)

Date

We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purpose of our audit.
The Board of Directors has generally conducted the working of the bank as per
bye laws and also provisions of co-operative laws/rules.

The Board of Directors of the Bank has followed the instructions/ Guidelines
issued by RBI from time to time.

Bank has generally maintained S.L.R (Except from 26/06/2019, 12/10/2019 to
23/10/2019, 29/10/2019 to 01/11/2019) & C.R.R ( Except 07/12/2019,
09/12/2019, 10/12/2019) standards according to the instructions prevailing
from time to time of RBI. '
Bank has made proper classification of NPAs & sufficient provisions are made
for the same as per R.B.I guideline of income recognition, asset classification &
provisioning.

The advance allowed to ex-members of the board of directors or their relatives
are as per RBI guidelines and in term of provision of co-operative laws. All such
advances are recoverable.

The Director or other office bearers are not disqualified for their position.

There is no write off of debts or compromise of dues during the year. Hence
question of following instructions given by RBI and Reglstrar of Co-operative
societies do notarise.

In our opinion, proper books of account as requwed by law have been kept by
the Bank so far as it appears from our examination of those books.

The Balance Sheet and the Profitand Loss Account, dealt with by this reportare
in agreement with the books of account and the returns.

The books of accounts &accounting systems are maintained as required under
provisions of the Gujarat Co-Operative Societies Act, 1961 and Rules made
thereunder.

In our opinion, the aforesaid financial statements comply with the Accounting
Standards issued by the institute of Charted Accountants of India.

The transactions of the bank, which have come to our notice, have been within
the powers of the Bank.

PARAGBHAI B MALVI PARAGBHAI B MALVI
Siacas Alimedaiad Chartered Accountants Membership No. 102012

: (FRN NO:101928 W) Penal No. 108
: 11-09-2020 UDIN : 20102012AAAABK6023




Notes forming part of Financial Statements for the year ended March 31, 2020:

1.

(A)

Basis of preparation of Financial Statements :

The financial statements are prepared on the historical cost convention, on a going
concern basis, unless otherwise stated in notes on accounts on a going concern basis,
and are in accordance with the generally accepted accounting principles in India
("GAAP") and confirm to the stattutory requirements prescried under the Banking
Regulation Act, 1949, Circulars and Guidelines issued by the Reserve Bank of
India('RBI') from time to time., The Accounting Standards (AS) issued and the
guidelines issued by The Institutes of Chartered Accountants of India(ICAI) and current
practises prevailing in the Co-operative Banks within the banking industry in India.

Use of Estimates:

The preparation of financial statements, in conformity with generally accepted
accounting principles(GAAP), requires management to make estimates and
assumptions considered in the reported amount of assets and liabilities(including
Contigent Liabilities) as of the date of the financial statements and reported income and
expenses for the reporting period. Management believes that the estimates used in
prepration of the Finacial Statements are prudent and reasonable. Actual results could
differ from those estimates. Any revision in accounting estimates is recognized
prospectively in current and future periods.

Significant Accounting Policies :

(i) Accounting Convention:

The Finacial statements are drawn up in accoradance with the historical cost
convention, going concern concept and accrual basis of accounting unless otherwise
stated and are in accordance with generally accepted accouting principles and
practises prevailing in the Co-operative Banksin India, Statutory Provisions and
guidelines issued by the RBI except otherwise stated.

(ii) Advances

(a)  The classification of advances into Standard, Sub-Standard, Doubtful and Loss
Assets as well as provision on non performing advances have been arrived at in
accordance with the guidelines issued by RBI from time to time. In addition to this,
a general provision on standard assets has been made as per RBI guidelines
from time to time.

(b)  The Overdue interest in respect of non performing advances is provided
separately under "Overdue Interest Reserve(Undebited)" as per directives
issued by RBI.

(c) NPA Provision
Provisions for losses made on non-performing advances are on the basis of

classification and provisioning requirements as per the prudentials norms
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(d)

(e)

(f)

(9)

(h)
(i)

(iii)
Depre

SHRI VINAYAK SAHAKARI BANK LT

prescried by RBI and revised from time to time after considering events occuring™
after balancesheet date.

Provisions carried in accounts as required under the prudential norms prescribed
by RBI, which are considered as earmarked reserves are as follows:

* Bad & Doubtful Debt Reserve

* Provision for Standard Assets

* Overdue Interest Reserve(Undebited)

Advances are stated at gross value and provisions of NPA and provision for
standard assets are shown under the head "Risk Provision™

Overdue interest of NPA is credited to "Overdue Interest Reserve (Undebited)”
as per directives issued by RBI.

Amount realized/recovered in case of NPA are first adjusted against outstanding
interestamount

Provision of Standard Assets is made as per RBI guidelines
No Accounts has been restructred during the year.

Fixed Assets And Depreciation
ciation on Fixed Assets has been provided on Written Down Value Method and at

the rates prescibed under Income Tax Act, 1961

(iv)
(@)

(b)

()
(v)

Investments 4 :

Categorization of Invesitments:- The entire Invests acquired in accoradance
with Reserve Bank of India guidelines into three categories

* " Held to Maturity"- Comprising of Investments acquired with the intention to
hold them till maturity

* » Held for Trading"- Comprising of Investments acquired with the intention to
trade.

* v Available for Sale"- Comprising of Investments which is not classified in
above two categories.

Classification of Investments:- For the purpose of disclosure in balancesheet,
Investments have been classified under following groups as under:-
* Government Securities

*Shares in Co-operative Institutions.

Unquoted Equity Shares are valued at cost.

Revenue Recognition




Income-expenditure are accounted on accruel basis except the following which are
accounted on cash basis.

(@)

income
Income from Non-Performing Assets is recognized to the extent realized, as

per directives issued by issued by RBI

(b)

(vi)

(Vii)
(2)
(b)

(viii)

(i)

Commission, Brokerage and Exchages
Interest on Non-Performing Assets
Dividend on Investments

Expenses

Municipal Tax. Expenses, Insurance Premium Expenses, Annual Maintainance
Contract Expenses

DICGC Premium

Events after balancesheet date

Material Adjusting Events (that provide evidence of conditions that existed at the
end of Balancesheet date) occurring after balancesheet date are recognized in
Finacial Statements.

Non adjusting Events(that are indicative of conditions that arose subsequent to
balancesheet date)ccurring after balancesheet date that represent material
change and commitement affecting the finacial posmon are disclosed in the
Reports of the Board of Directors.

Impairment of Assets

As at each Balance Sheet date, the carrying amount of assets is tested for
impairment so as to determine:

the provision for impairment loss required, if any, or

the reversal required in respect of impairment loss recognised in previous
periods, if any Impairment loss is recognised when the carrying amount of an
asset exceeds its recoverable amount.

Provisions, Contingent Liabilities and Contingent Assets:

A provision is recognised when the Company has a present obligation as a result
of past event; it is probable that an ouiflow of resources will be required to settle
the obligation, in respect of which a reliable estimate can be made. Provisions are
not discounted to its present value and are determined based on best estimate
required to settle the obligation at the balance sheet date. These are reviewed at
each balance sheet date and adjusted to reflect the current best estimates.

Contingent Liabilities are not recognized but are disclosed in the notes.
Contingent Assets are neither recognized nor disclosed in the financial
statements.
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PART-B :NOTES ON ACCOUNTS

1. Previous Year Figures have been regrouped /rearranged to the extent necessary to
confirm to this year’s classification and balances of deposits and advances are subject to
confirmations.

“ 2. Contingentliabilities- Rs. 15,70,136/- ( For Guarantee Issued)
1 3. Disclosure in terms of RBI Circular No. DBOD.NO.DEAF CELL.BC. 114/30.01.002/
2013-14 dated 27.05.2014
B Particulars 31.03.2020 (Rs.) | 31.03.2019 (Rs.))
Opening balance of amounts transferred to DEAF’ 1,47,481.93/- 41,731/-
Add: Amounts transferred to DEAF during the year - 2,11,144.00/- 1,05,750.93/-

Less: Amounts reimbursed by DEAF towards claims - -
\Closing balance of amounts transferred to DEAF 3,58,625.93/- 1,47,481.93/-

w,

4. The bank is Cooperative society under Gujarat State Cooperative Societies Act and there
is no related party requiring disclosure under the AS -18 issued by ICAl, other than one
Key management Personnel VIZ, Mr. Kirtibhai Shah (GM) of the Bank. However having
regard to the RBI circular No DBOD:BP/21.0.018/2002- 03 dated March 2003, he being
single party coming under the category, on further details thereon are required be |
disclosed.
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. Investments:
The details of Investment and movement of provision towards depreciation on investments of the Bank are given below.

Particulars 31.03.2020 (Rs.) | 31 .03.2019 (Fls.)T
I. Gross value of Investments
(a) Inindia 3,23,39,556.84 70,87,384/-
(B) Outside India ---

Il. Provision for Depreciation
(a) InIndia 3,20,443.32 1,48,943/-

(B) Outside India ---
I1l. Net Value of Investment
(a) Inindia ) 3,20,19,113.52 69,38,441/-

L (B) Outside India
_/

6. Accounting Standard 20 — Earning Per Share — as issued by Institute of Chartered
Accountants of India.

—

. Particulars 31.03.2020 (Rs.) | 31.03.201 9(Rs.) W
Net Profit after Tax (in Rs.) 19,96,287 4,75,403/-
Weighted Average Number of Shares 1,58,605 Nos 1,47,250 Nos
EPS Basic and Diluted (inRs.) 12.59 3.23

KkFace Value pershare (in Rs.) 100/- 100/- )

7. Employee Benefits
Details regarding following table for the year ending 31st March, 2020 has been Provided asunder:

Details of Gratuity:

I.  Assumptions y ~
rNo. Particulars 31.03.2020 (Rs.) | 31.03.201 9(Rs.) A
1 Discount Rate 7.25% 7.50%
2 Salary Escalation 7.00% 7.00% )
ll. Change in Present Value of Obligation 31-03-2020
(No Particulars 31.03.2020 (Rs.) )
1. Present Value of obligations at beginning of the year 83,050/-
2. Interest Cost 6,229/-
3 Current Service Cost 11,548/-
4 Benefits Paid 0.00
5 Actuarial (gain)/loss on obligations 1,54,443/-
L6 Present Value of obligations at the end of the year 2,55,270/- y

(12)




lIl. Changes in Fair Value of Plan Assets

N/ SHRI VINAYAK SAHAKARI BANK LTD.

\

No Particulars 31.03.2020 (Rs.) A

i Fair Value of plan assets at beginning of the year 316954.98

2. Expected Returnon Plan assets 23021.00

3. Contributions 0

4. Benefits Paid 0

5. Actuarial gain/ (loss)on obligations NIL

6. Fair value of plan assets as at the end of the year 339976.04 )
IV Amount recognised in Balance Sheet
(No. Particulars 31.03.2020 (Rs.)

1 Present Value of obligation as atthe end of the year 2,55,270.00

2 Fair Value of Plan assets as at the end of the year 3,39,976.04

3 Funded Status 84,706.04

4 NetAsset/ (Liability) recognised in Balance sheet 84,706.04 )

V.Expenses Recognised in Profit & Loss

( -
No. Particulars

31.03.2020 (Rs.)

1 Current Service Cost 11,548.00
2 Interest Cost 6,229.00
3 Expected Returnon Plan assets (23,021.06)
4 NetActuarial (gain)/loss Recognized in the year 1,54,443.00
5 Expenses recognised in statement of Profitand loss | 1,49,199.00

8. AS-22 ON Accounting for Taxes on Income

In accordance with the Accounting Standard -22 «Accounting for Taxes on Income”

Deferred Tax Asset/liabilities are to be recognized. Deferred Tax Asset has to be
recognized to the extent management is reasonable certain 0

has been given in the books of accounts due to Deferred Tax Assets.

Bank Management is of the opinion that Following ar

considering business of the bank.
(a) Cash flow statement
(b) Segmental Reporting

Place : Ahmedabad
Date :11-09-2020

For, PARAGBHAI B MALVI
Chartered Accountants
(FRN NO:1 01928 W)

UDIN : 20102012

f its realization. No Effect

e not to be reported in the notes

PARAGBHAI B MALVI
Membership No. 102012
Penal No. 108

BK6023




SHRI VINAYAK SAHAKARI BANK LTD.

" Disclosure of various information as required by RBI circular No RBI/2013-14/531
UBDCOBPD (PCB) CIR NO: 52/12.05.001/2013-14 dated 25-03-2014 are as under:

st Mo, Partigikars 31.‘(\);.;'('120 31.‘(\);;219\
1 Movement of CRAR 11.46% 24.02%
2. (A) Investments

1. Book Value of Investments 323.40 70.87
2. Face Value of Investments 326.20 70.00
3. Market Value of Investments 330.44 68.90
(B) 1. Non SLR investments | 2.85 2.85
2. Non performing Non SLR Investment Nil Nil
3. Advances against real estate, construction business NIl Nil
4. Advances against Housing 10.50 11.84
5. Advances against share & Debentures Nil Nil
6. Advances to directors ,their relatives, companies/firms in
which they are interested,;
A. Fund based ( Against Fixed deposits) 6.24 6.27
B. Non Fund based (Guarantees. UC etc.) 0.00 12.24
7 Cost of Deposits: Average cost of deposits 2.69% 2.57%
8. | Movements of NPAs . a5 l‘
A. Gross NPAS 12.05 13.39
B. Gross NPAS to Gross Advances % 0.72% 1.75%
C. NetNPAs 3.98 6.03
D. Net NPAS to Net Advances % 0.24 0.80
9. Profitability
A. Interest Income as percentage of Working funds 4.57% 3.39%
B. Non interest income as percentage of Working funds| 0.64% 1.86%
C. Opereting Profit as a percentage of working funds 0.79% 0.32%
D. Returns on Assets 0.79% 0.32%
E. Business( Deposits +Advances) Per Employees 493.96 343.24
\ F.  Profit per Employee ' 2.50 0.79




‘ @ SHRI VINAYAK SAHAKARI BANK LTD.

: As on Ason )
o [sme PertEdlas 31.03.2020 | 31.03.2019
} 10. | Movement In Provisions
A.  Towards NPA 8.07 7.36
B. Towards depreciation on investments 3.20 1.49
C. Towards Standard Assets . 4.15 1.88
11 | Foreign Currency assets & liabilities
. Assets Nil Nil
I1. Liabilities Nil Nil
12 | Restucturing Accounts Nil Nil
13 Fixed Assets — Valuations / Revaluations Nil Nil
14. | The Payment of Insurance Premium to 30.04.2019| 25.04.2018
the D.I.C.G.C. Date & Amount 0.77 0.23
22.10.2019| 17.10.2018
{ 1.06 0.38
15. | Penalty Imposed by RBI for any Violation 0.00 5.00
16. | Bad and Doubtful Debts written off o 0.00 0.00
17. | DEAF Scheme 3.59 1.47
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SHRI VINAYAK SAHAKARI BANK LTD.

A bank of tomorrow

@ www.svsbl.com Qe 079 - 26843333/34 ¥4 contact@svsbl.com
g 1, Sumeru Bungalows, Nr. Sarthi Hotel, B/s Sarthi Party Plot, Bodakdev Road, Vastrapur, Anmedabad - 380054.




